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A Two Members Delegation of Ministry of
Trade & Industry, Govt. of Singapore met
LUB’s Assam Unit for better understanding
for Bilateral Cooperation & Opportunities.
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Celebrated Pariwar Milan on the Auspicious
Occasion of Diwali Festival.
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Under the Scheme of Railways One Station- =
One Product; the Stall of Kalyani Kutir run Balod of Chhattisgarh State witnessed the
by LUB was inaugurated by Collector Digital Banking Unit on 16th October, 2022.
Dungarpur Shri Indrajit Yadav, Mayor Shri
Amritlal Kalasua and Gram Shilpi Prakoshth
Member Shri Yogendra Sharma.
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& Technology, Durg
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Developing MSME
Credit Scenario

Editorial

{ Dr. Kirti Kumar Jain
kkjain383@gmail.com

hen we go by latest statistics, it seems the-cred

it scenario for the Micro, Small and Medium
Enterprise (MSME) sector is gradually improving.
During the pandemic period, the sector went through
the toughest time evebut in 2021-22 credit dis
bursement to MSMESs rose 32%. Priority sector dend
ing to MSMEs also rose 5% between March-August
2022-23, and now with some latest data, this positive
trend seems to be confirmed.

According to the MSME ministrycredit flow to
the sector under the Credit Guarantee Scheme (CGS),
under which collateral-free credit is provided to
MSMEs, has increased nearly to the pre-Covid levels.
According to oficial data, an amount of Rs. 45,043
crore was approved over the first half of the current
fiscal. This data is encouraging.

Similarly, under the Mudra scheme, loan disbursal
witnessed around 8% increase during the first half of
the current financial yealdnder this scheme banks,
NBFC and other lending institutions disbursed loans
worth Rs. 1.58 lakh crore as of October 7 of 2022.
This is also encouraging that under the schem& NP
percentage came down to 3.17% y-o0-y (from 3.61%)
and gross NRin the MSME sector improved to 9.3%
y-0-y in March 2022 (from 10.8%).

Another data set shows that under SIDBI's 59-
minute loan approval scheme, MSMEs were sanc
tioned 2,42,812 loans amounting to Rs. 82,822 crore
as of September 30, 2022 against 2,34,905 loans
amounting to Rs. 78,409 crore sanctioned as of
September 30, 2021. Loan disbursal by the mierofi
nance sector has also improved, with the sector
recording 88.9% growth in loan disbursal, amounting
to Rs. 49,788 crore duriripril-June 2022-23.

| invite your opinions.
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INCOME-T AX RETURN

(Inputs from $akeholders and the General Public are invited till 15th Dec.)

Tax Gyan

Udyog Times Desk

G overnment of India Ministry of Finance
Department of Revenue (Central Board of

Direct Taxes) New Delhi, 1st Novemhe&2022 vide

F No 370133/16/2022-TPL

Presentlytaxpayers are required to furnish their
Income-tax returns in ITR-1 to ITR-7 depending
upon the type of person and nature of income.

The current ITRs are in the form of designated
forms wherein the taxpayer is mandatorily required
to go through all the schedules, irrespective of the
fact whether that particular schedule is applicable or
not. This increases the time taken to file the ITRs
and in turn may create avoidablefidifilties for tax
payers.

2. The proposed draft ITR takes a relook at the
return filing system in tandem with international
best practices. It proposes to introduce a common
ITR by mepging all the existing returns of income
except ITR-7. Howevethe current ITR-1 and ITR-

4 will continue.This will give an option to such tax
payers to file the return either in the existing form
(ITR-1 or ITR-4) or the proposed common ITR, at
their convenience.

3. The draft ITR aims to bring ease of filing
returns and reduce the time for filing the ITR by
individuals and non-business-type taxpayers censid
erably The taxpayers will not be required to see the
schedules that do not apply to them. It intends the
smart design of schedules in a us@mdly manner
with a better arrangement, logical flpwand
increased scope of pre-filling. It will also facilitate
the proper reconciliation of third-party data avail
able with the Income-tax Department vis a vis the
data to be reported in the ITR to reduce the compli
ance burden on the taxpayers.

4.The scheme of the proposed common ITR is as
follows:

(a) Basic information (comprising pawsto E),
Schedule for computation of total income (Schedule
TI), Schedule for computation of tax (schedlilg),
Details of bank accounts, and a schedule for the tax
payments (schedul€XP) is applicable for all the

taxpayers.

(b) The ITR is customized for the taxpayers with
applicable schedules based on certain questions
answered by the taxpayers (wizard questions).

(c) The guestions have been designed in such a
manner and order that if the answer to any question
is 'no’, the other questions linked to this question will
not be shown to him.

(d) Instructions have been added to assist the fil
ing of the return containing the directions regarding
the applicable schedules.

(e) The proposed ITR has been designed in such
a manner that each row contains one distinct value
only. This will simplify the return filing process.

(f) The utility for the ITR will be rolled out in
such a manner that only applicable fields of the
schedule will be visible and wherever necesshey
set of fields will appear more than once. For exam
ple, in the case of more than one house propigy
schedule HPwill be repeated for each property
Similarly, where the taxpayer has capital gains from
the sale of shares taxable under sectib2Alonly,
applicable fields of schedule C&lating to 12A,
shall be visible to him.



4.1. As evident from above, the taxpayer is
required to answer questions which apply to him and
fill the schedules linked to those questions where the
answer has been given as 'yAs'.a result, the time
and engyy of the taxpayer will be saved and he will
be relieved of the additional burden of going through
all the parts of the ITR as is the requirement under
the existing ITRsThis will increase ease of comyli
ance.

5. The draft ITR, based on the above scheme, is
enclosed iinnexureA. Further a sample ITR illus
trating the step-by-step approach for filing the ITR
in Annexure B and two customized sample ITRs for
the firm and company iAnnexure C andnnexure
D respectively are also enclosed for illustrative-pur
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posesAnnexureA is a consolidated document eon
taining all the questions, schedules, and detailed
instructions thereon. It is reiterated that only +tele
vant questions/schedules will apply to a taxpayer
Once the common ITR Form is notified, after taking
into account the inputs received from stakeholders,
the online utility will be released by the Income-tax
Department. In such a utilitg customized ITR cen
taining only the applicable questions and schedules
will be available to the taxpayer

6. The inputs on the draft ITR may be sent elec
tronically to the email address dirtpl4@nic.in with a
copy to dirtpll@nic.in by 15th December 2022.
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No GSTon Subsidised Deduction made

From EmployeesAvailing Food in Factory

he GujaratAuthority of Advance Ruling

(AAR) has ruled that GSIE not payable on
the subsidised deduction made by the applicant
from the employees who are availing food in the
factory/corporate dice.

The applicant is in the business of manufac
turing, supplying, and distributing various phar
maceutical productsThe applicant has 1,200
employees in their factory and is registered under
the provisions of the Factoriéxt of 1948.The
applicant is required to comply with all the ebli
gations and responsibilities cast under the provi
sions of the Factoriesct 1948.

The employees are clyad only for the days
on which the employee has punched his ID card,
and an amount equal to a predetermined percent
age shall be deducted from the salary payable to
the respective employeélhe deduction was
credited to the expense account in which the can
teen expense was booked while the full amount
of the invoice issued by the Canteen Service
provider was booked as an expense in the appli
cant's profit & loss account without taking the
benefit of the ITC of the GSTpaid on the
Canteen Service Provider's invoice.

The applicant sought an advance ruling on the
issue of whether the subsidised deduction made
by the applicant from the employees who are

or Corporate Office: Gujarat AAR

)
ww

availing food in the factory/corporate fiock
would be considered as a supply and liable for
GST

TheAAR has observed that the applicant was
providing a canteen facility to its permanent
employees (on payroll) as per the contractual
agreement between the employer and employee
relationship and also in compliance of obliga
tions and responsibilities cast under the provi
sions of the Factoriesct 1948.

TheAAR ruled that the provision of the serv
ices of canteen facilities cannot be considered as
a supply of goods or services to their employees
(Schedule-lll) as they are neith&ctivities per
taining to Supply of Goods or Services and hence
cannot be subjected to GST

NN



RBI to Internat

Curr ent Issue

Udyog Times Desk

he Rupee plunged below the 82 mark for the

first time against the US dollar on 29 September
By 10 Octoberthe Rupee further slid downhill to
82.75. The currency had been on a fast-paced
downslide over the recent months along witiAggn
peers.Various factors have contributed to currency
instability when the world is staring at a looming-eco
nomic uncertainty

The disruption of war in Ukraine & COVID-19
had lent a big blow to the global supply chains, unset
tling global and regional connectivityhe sanctions
on Russian crude and natural gas have critically
affected many European countriekhe supply-side
constraints have been the major factor behind the high
inflation rates reported by chief economies of the
world.

So far India is better than the US and other west
ern economieslhe inflation rate in India is around 7
per cent which is still in the manageable spectrum.
The US and many European countries consistently
report inflation rates of over 8 per cent which is way
over the norms of advanced economies.

The climate of creeping instability is forcing all the
money to be parked in safe havens like the US dollar
as a hedge against potential risks. Foreign Institutional
Investors (FlIs) had been net sellers in the Indian
Stock Market during September

RBI), sold its Foreign Exchange Reserves (Forex)
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Rupee Depeciation pushes
lonali

se INR

aggressively from July to prevent the Rupee from
crossing the psychological mark of 80. India's Forex
dropped to $537.5 billion by 23 Septemlibe lowest
level sinceAugust 2020.

The Rupee Settlement System

The RBI for a long time has been deliberating on
ways to reduce dependence on the US dollar and tide
over US sanctions in various parts of the globe. In
July, the RBI permitted international trade to be
invoiced, denominated, and settled in Indian Rupee.
Market forces would determine the rate of exchange
of trade.Touted as an early step toward international
ization of the Indian Rupee, it remains to be seen how
the step will play out in the long term.

Deputy Governor of the RBI said on 30 September
that around five countries have responded positively
to its plan to settle international trade in Rupees, but
the process involves technicalities at the level of
banks and is going to take some time.

If implemented in the long term, the mechanism
would reduce the ovatependence on the US dollar
and save precious Forex reserves. In the near future,
major benefits could be reaped in trade with Russia
and Iran, where the US sanctions have made the trade
in US dollars almost impossibilityCountries with an
export surplus with India might not be daty enthu
siastic straightawayecause they will have no use for
excess Rupee unless it has achieved widespread inter
national acceptance.

Inclusion in Global Bond Indices
India's eforts to get included in the Global bond



indices is another step by the government that could
alter the currency status-qudhe RBI is working
closely with the government to enable international
settlement of government securities and incorporation
of rupee-denominated bonds in Global bond indices.

Russia's recent exclusion from theM&rgan gov
ernment bond index-enging markets (GBI-EM) has
left the index unbalanced boosting India's chances of
inclusion. Mogan $anley a leading brokerage firm
said that the inclusion could attract $170 billion to
$250 billion to India in foreign inflows over the next
decadeThe firm also expects the Rupee to appreciate
by 2 per cent every year in REER (ReafekEfive
Exchange Rate) terms, in addition to creating a better
investment climate.

JPMorgan GBI-EM and FTSE Russell-two Global
bond indices have already put India on the watch list
for possible inclusion. Major hindrances that need to
be removed before inclusion are India's local bond
settlement rules and tax hurdles. In SeptemB&i-

EM deferred inclusion of Indian government bonds
till early next yearThe government is not yet willing
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to exempt foreign investors from capital gains tax
because it would discriminate against domestic
investors.

Pilot Launch of India's Digital Currency

On 7th Octoberthe RBI released a concept note
on the proposed digital Rupee. One of its stated ebjec
tives is the improvement in cross-border transactions.
India is wary of the rapidly expanding Chinese CDBC
(Central bank digital currency) project and fears being
left behind if digitalYuan increases its stature as a
global currency India feels it has to set the ball
rolling, to gain a fair share of future global transac
tions, denominated in Rupee.

Gradual depreciation of the Rupee may be good
for boosting India's exports. Nevertheless, it is imper
ative to prevent drastic falls and preserve currency
stability. Inclusion in Global bond indices would cater
well for Rupee stability because it allows for parking
of global passive funds in Indian markets. Expanding
the horizons of Rupee will increase its worldwide
acceptance and builds trust. HIEIN

Centre Amends the Legal Metology (Packaged
Commodities) Rules 201 for Ease of Doing Business &

Reducing Compliance Burden forElectronic Industries

he Department of Consuméffairs vide

the Legal Metrology  (Packaged
Commadities), (Seconimendment) Rules 2022
has allowed the electronic products to declare
certain mandatory declarations through the QR
Code for a period of one yeaf not declared in
the package itself.

This amendment will allow the industry to
declare the elaborated information in the digital
form through the QR Code. It will allow impor
tant declarations to be declareéeefively on the
label in the package while the other descriptive
information can be conveyed to the Consumer
through the QR Code.

The Department to enable greater use of-tech
nology in this digital era to declare the mandato
ry declaration through the QR Code which can be
scanned to view the declarations like address of
the manufacturer or packer or impoytidre corm
mon or generic name of the commoditye size
and dimension of the commodity& customer care
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details except the telephone number & e-mail
address.

Earlier, all the prepackaged commodities
including the electronic products are required to
declare all the mandatory declarations as per the
Legal Metrology (Packaged Commodities),
Rules 201 on the package.

NN
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MSMESs can Continue toAvail Non-
Tax Benefits Post Reclassification

Wide Angle

CA Devendra Kataria, Kota

he Ministry of MSME has notified that in case

of re-classification in terms of investment in
plant and machinery or equipment or turnover or
both, and consequent re-classification, an enterprise
shall continue to avail of all non-tax benefits of the
category it was in before the re-classification for three
years from the date of the such upward change.

Micro, small and medium enterprises will contin
ue to avail all non-tax benefits in their respective cat
egories post re-classification for three years, the gov
ernment said recently

The Ministry of MSME has notified that in case of
re-classification in terms of investment in plant and
machinery or equipment or turnover or both, and con
sequent re-classification, an enterprise shall continue
to avail of all non-tax benefits of the category it was
in before the re-classification for three years from the
date of the upward change.

"This decision has been taken after due delibera
tions with MSME stakeholders and is in line with the
Aatma Nirbhar BharatAbhiyan. The Ministry of
MSME, Government of India, has allowed those reg
istered MSMEs to continue to avail of non-tax bene
fits for three years, instead of one yeaarcase of an
upward graduation in their category and consequent
reclassification,"” an déitial statement said.

Non-tax benefits include benefits of various gov
ernment schemes, including Public Procurement
Policy, Delayed Payments, etc.

E-Invoicing

Eligibility -

B A registered person, other than

W a government department,

W a local authority

W a Special Economic Zone unit and those referred
to in sub-rules

B Insurance Company or Banking Company or
Financial Institution

B GTA for transportation of goods by road

B Suppliers of Passengé&ransportation Service

B Multiplex Screens

E-Invoicing Is required to issue, if -

NON-TAX BENEFITS

e MSMEs
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B AggregateTurnover in any FYfrom 2017-18
exceeds

B Rs. 500 Crores - w.f. 01.10.2020

B Rs. 100 Crores - w.f. 01.01.2021

B Rs. 50 Crores - w.f. 01.04.2021

B Rs. 20 Crores - w.f. 01.04.2022

B Rs. 10 Crores - w.f. 01.10.2022

E-Invoicing -Applicability -

B B2B Supply of Goods At the time or Before
Removal of Goods

B B2B Supply of ServicesAt anytime within 30
days of provisions of service

B B2C Supply of Goods or Services - Not
Required

B Exempt Supply - Not Required

B Exports - Mandatory

E-Invoicing -Other Conditions -

B Rule 48. Manner of issuing invoice

m (5) Every invoice issued by a person to whom
sub-rule (4) applies in any manner other than the
manner specified in the said sub-rule shall not be
treated as an invoice.

B Section 122. Penalty for certainferfices. -(1)
Where a taxable person who-

B (i) supplies any goods or services or both with
out issue of any invoice or issues an incorrect or false
invoice with regard to any such supply

Impact of non-issue of E-Invoicing-Rule 48(5)

ITC

B (a) Possession of Bax Invoice or Debit Note

B (aa) Details furnished by supplier in GSTR 1
and communicated to Recipient-Finanket, 2021
w.e.f. 01.01.2022



m (b) Receipt of goods or Services

B (ba) The Details communicated u/s 38 have not
been restricted-Finanéet, 2022 we.f. 01.10.2022

B (c) Tax chaged has been actually paid.

W (d) Furnished return under section 39

Input Tax Credit - Section 16

B TheAuto generatedt8tement shall contain: -

B (a) Details on inward supplies whose ITC may
be available

B (b) Details of supplies whose ITC cannot be
availed on account of:-

| (i) Within such period of registration of supplier

W (ii) Default in Payment oTax by supplier

W (iii) Tax payable in GSTR 1 Pax paid in GSTR
3B by supplier

m (iv) ITC has been taken > clause (a) above by
supplier

B (v) Defaulted Section 49(12) - Rule 86B by sup
plier

B (vi) Such other class of persons as may be pre
scribed (Suppliers)

Input Tax Credit - Section 38

INTERESTAND PENAL PROVISIONS

Interest is levied in following cases: -

B Return filed late

B Additional Tax Paid through DRC-03 / GSTR 9

B ITC reversal at a later date Interest Provisions

Interest is levied in following cases: -

B Turnover of current month shown in the current
return

B Interest on NeTax Liability @ 18% p.a.

m Turnover of previous month shown in the cur
rent return

B Interest on Gros&mount of Tax @ 18% p.a.

Interest Provisions - Return filed Late

Interest is levied in following cases: -

B |ITC is reversed from Credit Ledger

B No Interest if the balance was maintained in the
ECL

W Interest will be payable from the date when the
ECL Balance falls below the reversal amount

B |TC reversal paid from Cash Ledger

W Interest @ 18% p.a.

Interest Provisions - ITC Reversal

Penalty is levied in following cases:-

B Tax Not Paid

B Tax Short Paid

m [TC wrongly awailed

m [TC wrongly Utilised

B Erroneous Refund

B 100% of theTax Amount for reasons of fraud.

B 10% of theTax Amount otherwise

Penalty Provisions -
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Penalty is levied in following @énces: -

B Supply of goods without issue of invoice

B ssue of Invoice without supply of goods

B Takes or utilize ITC without actual receipt of
goods or services

W Failure to maintain records

B |ssues invoice of document using GSTIN of
another person

m 10000/- or théfax Amount whichever is higher

Offences

Penalty is levied in following @énces -

m A false entry

B An omission of an entry to evade tax

B Penalty equal to the amount of false entry or
omitted entry

IncomeTax Penalty-271AAD

A false entry means:-

B Forged or falsified invoice; or

B Invoice in respect of supply or receipt of goods
or services or both without actual supply or receipt of
suchgoods or services or both; or

B Invoice in respect of supply or receipt of goods
or services or both to or from a person who does not
exist IncomeTax Penalty- 271AAD.

NN

LUB's News In Brief

LUB's Coimbatore Unit conducts its
Meeting of Core Committee

LUB's Coimbatore Unit conducts its Meeting
of Core Committee on 15th Octob&N State
President Shri Mohana Sundaram and Joint
General Secretary Shri Shivakumar both guid
ed the members on various issues.

NN

Former Prez Shri Krishna Visiting
Industries for Futuristic Vision

LUB's former National President cum Hon.
Consul for the Republic of Mali Shri HVS
Krishna along with CBE formeéFreasurer and
present Member gkdvisory Committee Shri
G Soundararajan visited the industreis.

NN
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DPIIT notifies establishment of Cedit
Guarantee Scheme fo&art-ups

(Scheme ta\ct asA Key Enabler & Risk Mitigation Measure for Lending
Institutions, Enabling Collateral Free Funding tar&ips)

ble borrower basislransaction based guarantees will
promote lending by Banks/ NBFCs to eligible startups.
Udyog Times Desk The extent of transaction-based cover will be 80% of
the amount in default if the original loan sanction
he Department for Promotion of Industry and amount is up to Rs. 3 crore, 75% of the amount in
Internal Trade (DPIIT), Ministry of Commerce default if the original loan sanction amount is above
and Industry has notified the establishment of the Rs. 3 crore, and up to Rs. 5 crore, and 65% of the

New Horizons

Credit Guarantee Scheme faaBups (CGSS) for pro amount in default if the original loan sanction amount
viding credit guarantees to loans extended by is above Rs. 5 crore (up to Rs. 10 crore per borrower).
Scheduled Commercial Banks, Non-Banking The umbrella-based guarantee cover will provide
Financial Companies and Securities and Exchange guarantee toventure Debt Funds (VDF) registered
Board of India (SEBI) registeredAlternative underAlF regulations of SEBI (a growing segment of
Investment Funds (AIFs). funding in Indian startup ecosystem), in view of the

CGSS is aimed at providing credit guarantee up to nature of funds raised by them and debt funding pro
a specified limit against loans extended by Member vided by them.The extent of umbrella-based cover will
Institutions (MIs) to finance eligible borrowers' viz. be the actual losses or up to a maximum of 5% of
Startups as defined in the Gazette Notification issued Pooled Investment on which cover is being taken from

by DPIIT and amended from time to tim€he credit the fund in eligible startups, whichever is loywsub
guarantee cover under the Scheme would be transac ject to a maximum of Rs.10 crore per borrawer
tion based and umbrella basddhe exposure to indi Along with institutional mechanisms for opera

vidual cases would be capped at Rs. 10 crore per case tionalizing the Scheme, DPIIWill be constituting a

or the actual outstanding credit amount, whichever is Management Committee (MC) and a Risk Evaluation

less. Committee (REC) for reviewing, supervising and
In respect of transaction-based guarantee ctiver operational oversight of the Scheniehe National

guarantee cover is obtained by the Mls on single-eligi  Credit Guarante&rustee Company Limited (NCGTC)
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will be operating the Scheme. reiterates Government's focus towards promoting
Prime Ministey Shri Narendra Modi launched innovation and fostering entrepreneurship for making
Startup IndiaAction Plan on 16th January 2016 to lay  Indian startup ecosystem the best in the world.
the foundation of Government support, schemes and With the objective of mobilising domestic capital
incentives envisaged to create a vibrant startup ecosys for Indian startups, CGSS will complement the exist
tem in the countryTheAction Plan envisaged a Credit ing Schemes undeta&tup India initiative viz. Fund of
Guarantee Scheme to catalyze entrepreneurship Funds for &rtups and @rtup India Seed Fund
through credit to innovators and encourage banks and Scheme.

other member institutions in the ecosystem for provid The framework of CGSS has been prepared in
ing venture debt to startups. extensive consultations with the stake holder sover the
A dedicated credit guarantee for DPHcognised years with line ministries, banks, NBFCs, venture debt

start-ups will address the issue of unavailability of col ~ funds, academia and experts from startup ecosystem.
lateral free loan and enable flow of financial assistance The Scheme will act as a key enabler and risk mitiga
to innovative startups through their journey to becom  tion measure for the lending institutionsenabling col
ing full-fledged business entitieshe Scheme further lateral free funding to startups. L1000
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LUB’s News In Brief
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LUB’s New Unit Bayana of Bharatpur Dlstrlct

in Rajasthan State was inaugurated in the LUB’s Coimbatore Unit conducted a

presence of National Org. Secretary Shri Meeting for Core Committee in the pres-
Prakash Chandra, Former National President ence of TN State President Shri Mohana
Shri OP Mittal & National General Secretary Sundaram and Joint General Secretary

Shri Ghanshyam Ojha on 15th Oct. 2022. Shri Shivakumar on 15th Oct. 2022.

LUB’s Delhi State Unit
& Policy Watch India
jointly organized a
Workshop on Industry
4.0 for sharing deep
insight of Artificial
Intelligence &
Automation on 14th
Oct. 2022.

LUB’s National General
Secretary Shri
Ghanshyam Ojha and
President Rajasthan State
Shri Shantilal Balad
addressed a Meeting of
Jodhpur Anchal Executive |

on 1st Oct. 2022.

LUB’s National Secretary Shri Sameer
Mundara attended a Meeting of Governing

) Body of Madhya Pradesh Council for
LUB’s Jalandhar Unit of Punjab State Science & Technology presided over by
observed a Meeting of EC. Chief Minister.
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