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Family-owned SMEs
should Balance with
Modernization to Go Ahead

/d, =

kg J '
‘,e‘ - f«.ﬁ Editorial
ﬂ\ ' Dr. Kir ti Kumar Jain

kkjain383@gmail.com

I n India about half of the SMEs are family-owned

entities and are built on a foundation of trust, quality
and personal relationships that have spanned generations.
However with constant technological advancements and
shifting consumer demands, | think these businesses
more often than not face the challenge of how to preserve
their rich traditions while embracing modernization.

There is no gument when | say that tradition gives
our SMEs their unique identityMany customers are
drawn to family-owned SMEs because of their history
values, and personal service. It is not uncommon for peo
ple to feel a deep sense of loyalty to a small local-busi
ness, often preferring them overgarcorporations.

However clinging to these traditions can sometimes
limit growth, especially in an era where technology is
revolutionising how businesses operate. For instance, |
have seen many family-owned businesses hesitant to
adopt digital platforms or automation, fearing that such
changes may dilute their personal touch or alienate their
loyal customer base. But in reajitpodernization doesn't
mean abandoning tradition. It is more about finding the
right balance.

By leveraging technology\SMEs can maintain their
personal relationships with clients while also reaching
new customersWhat | also find concerning is that the
younger generation, often tasked with taking over the
family business, is sometimes frustrated by the resistance
to changeThey recognize the importance of innovation
and eficiency but feel bound by the tape of traditidhis
creates internal conflict, making it harder to manage the
transition between generations.

In my view the solution lies in an approach that
blends the best of both world&adition can continue to
be a core value, but it should not come at the expense of
progress. Family-owned SMEs must adopt modern-prac
tices to remain competitive and sustainable in today's
market. They should believe that they can thrive by
embracing modernization as a complement, not a
replacement, to their treasured traditions - that is the pos
itive change | would definitely like to see in our family-
owned SMEs. | invite your opinion
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SBI Plans to Enhance Limit underinstant Loan Scheme forMSME Sector

To ensure easy and adequate credit avail
ability to the MSME sectorthe S$ate Bank of
India (SBI) is planning to enhance the threshold

under the instant loan scheme from the existing

Rs. 5 crore.

'MSME Sahaj: End to End Digital Invoice
Financing', provides solutions ranging from
applying for the loan, documentation, and- dis
bursement of the sanctioned loan within 15

He said that Simplification of the MSME
credit is something that the bank is emphasis
ing on and making lending cash flow based
backed by the CGTMSE guarante€his
reduces the need for collateral, which would
enable a lot of people to come into the formal
MSME borrowing system.

As far as network expansion is concerned,
Shri Setty said SBI is planning to open 600

minutes, without any manual intervention. branches across the country in the current
SBI Chairman C S Setty said that the Bank financial year SBI has a network of 22,542

has introduced a business rule with data-based branches across the country as of March 2024.

assessment of the credit limits up to Rs. 5 crore. Apart from a vast branch network, SBI reach

Anybody can get approval witiAR and soure es its customers through 65,000Ms and

ing GSTdata at SBI's MSME branch. 85,000 business correspondents. [ ][ ][]
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News Update

MSMEs will be Allowed to
Prepay Loans without Paying

for Closure Penalty- RBI
RBI said that with a view to safeguard €us

tomers' interest through better transparency and
customer centricity by lenders, it has been decid
ed to broaden the scope of such regulations to
cover loans to Micro and Small Enterprises
(MSEs) extended by the Regulated Entities of
the Reserve BanlA draft circular in this regard
shall be issued for public consultation. Many
small enterprises have complained about the
chages which have become a tool to extract
higher interest rates. L1000

Banks Can't Classify MSMEs
Loan Accounts as NRAs with-
out Following the Procedure:

Supreme Cout
In an important ruling concerning the revival

of the entities registered under the Micro, Small
and Medium Enterprises Developm@éat, 2006
(MSMED Act), the Supreme Court observed that
the Banks are not empowered to classify the loan
accounts of the MSMEs, as Non-Performing
Assets (NR), without following the mandatory
procedure laid down in the Instructions for
Framework for Revival. L1000

India, UAE to set up Food
Corridor with $2 Billion

Initial Funding
India and UAE are agreed to set up a Food

Corridor with $2 Billion Initial Funding.This
initiative aims to strengthen the UAE's food
security while benefiting Indian farmers, said
union minister of Commerce & Industry Shri
Piyush Goyal at the 12th High-LevBhsk Force
on Investments (HLFI) in Mumbai.The project
is part of a broader investment strateggesing
$100 billion across key sectors, including infra
structure, manufacturing, and logistics.

Shri Goyal announced that the UAE will pro
vide a location free of cost for the Invest India
office in Dubai, which will focus on promoting
investment, trade, and technology return,
India will offer space for the UAE's counterpart
office in New Delhi. L1010

Hindustan Zinc, IIT Madras
to jointly Develop Advanced
Zinc-Air Battery Technology

The research team from lIMadras, led by
Shri Aravind Kumar Chandiran, Head of
Hyundai Hydrogen Innovation Hub, has devel
oped a prototype reclgwable zinc-air battery
and holds three Indian patents for innovations in
leak resistance, anode redjiag and anode
replacement design.

Zinc-air batteries are enggng as a viable
alternative, known for their long-duration stor
age capabilities, durability and potential to be a
more afordable alternative to lithium-ion batter
ies. Compared to lithium, which is over four
times more expensive, zincfeifs a more &brd-
able solution with superior performance attrib

utes. 110
lIT -Indore Develops Device
for Affordable Detection of

Cancer at Early Stages
The device is set to significantly reduce the

cost of diagnosis to roughly one-tenth of the
price of conventional diagnostic methods and
could be easily portable to conduct cancer
screenings in rural and remote areas with limited
medical infrastructureThe device developed by
Prof. SrivathsarvYasudevan from IFT electrical
engineering department in collaboration with Dr
Sramana Mukhopadhyalead investigator from
AIIMS Bhopal department of pathology and lab
medicine. Dr Saikat Das, faculty of the depart
ment of radiation oncologwill be deployed at
AIIMS Bhopal for clinical trials. L1010
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European $art-up Delegation
Meets LUB to explore
Opportunities in EV

A delegation of Europeant&t-ups Ecomet
Refining, Italy and ?Eneris Poland met with
LUB's officials at New DelhiAs a part of the
India Mission of EU start-ups of the 'EU-India
EV Battery RecyclingTechnologies project' of
the European Commission in India and the
Office of PSA, Government of India (under the
EU-India Trade andTechnology Council) the
delegation discussed their interests with Data
GroupTeam and LUB Haryana and proposed to
explore opportunities in EM.ithium Battery
RecyclingTechnologies. L1010

Women'sWing starts PR
Campaign for Swayamsiddha

LUB's delegation ofWomenWing Punjab led
by Sate In-chage Smt.Archana Jain and Smt.
Seema Dhumal met&e President, BJdRomen
Cell Smt. Jayinder Kaur at Patiala and briefed
her about the activities domenWing and lat
est endeavour Swayamsiddha Exhibition to-sup
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port women entrepreneurs at Jalandhar from 28th
Nov. to 1st Dec. Smt. Kaur appreciated the
motive of the exhibition and assured of all assis

tance. HiEIN
Jalandhar Unit Celebrated

Diwali

LUB's Jalandhar Unit of Punjabte®e con
ducted its monthly meeting with Diwali celebra
tion. All India Vice PresidentAdv.Arvind
Dhumal and Unit President SHivek Rathour
addressed the gathering. L1010

BelagaviwomenWing
Celebrated its Spirit of
Women Empowerment

LUB's BelagaviwomenWing of Karnataka
State celebrated its first anniversary on 29th
October for its commitment to empowering
women entrepreneurs in the regionThe
Women'sWing, which supports and encourages
women entrepreneurs in and around Belgaum,
was established through thefogfs of Sate
Secretary Smt. Priya Puranik. Dignitaries present
at the event included Smt. Soumya Bapat, Joint
Director of Tourism Department, Shri
Bhimashankar Guled, Superintendent of Police
and $ate President Shri Sachin Sabnis.

Mrs. Bapat appreciated thefats of the
Women'sWing and ofered her continued sup
port for its initiatives. Mrs. NalinVemolkar
President o'Women'swing, gave the introducto
ry speech. Mrs. Priya Puranik shares her inspir
ing journey with LUB, and highlights the
achievements and challenges along the Whag
program was conducted by Mrs. Bhafadavi.

_ 000
Vadodara Unit met Traffic

Commissionerto Resolve
the Issues

LUB's Vadodara Unit of Gujaratt&e had a
productive meeting witirraffic Commissioner
Smt. Jyotiben Patel to discuss the regulafitraf



issues atWaghodia Chowkdi. She expressed her
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LUB's Tamil Nadu $ate Unit conducted a

commitment to personally address the matter and special series of training sessions to address

find a prompt solution. Furthermore, she con
firmed her willingness to engage with all indus
tries in the area to conduct a comprehensive traf
fic awareness program. L1000

Tamil Nadu Conducts Special

queries related to the GeM portal and support
members elevate their business&ébe ses
sions covered entire mechanism of portal
including seller registration and profile for the
same. TN Team invited and encouraged entre

preneurs for this important initiative in the out

Series ofTraining Sessions reach program. minln
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LUB’s Central Regional Level Meeting was conducted in the presence of National Org. Secretary

Shri Prakash Chandra ji, National Vice President Shri Tarachand Goyal, National Treasurer Shri

Sameer Moondra, Madhya Pradesh President Shri Rajesh Mishra, Chhattisgarh President Shri O.P.
Singhania & General Secretary Smt. CP Dubay at Bhilai on 18th Oct. 2024.

LUB’s Delhi State
Executive Meeting
held at National
HQ in the pres-
ence of National
General Secretary
Shri O.P. Gupta in
October, 2024.

Delegation of
the Pharma Cell
led by Shri
Rajesh Gupta
met Madhya
Pradesh Chief
Minister Shri
Mohan Yadav on
17th October,
2024.
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